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Congress and the trouble seemed to be solved by Henry
Clay. That statesman introduced into the Senate the Com-
promise Tariff Act by which tariffs were reduced sufficiently
to conciliate Boston and the South whilst the North were
appeased by the retention of at least the principle of
protection.
In 1845 Texas was annexed with the usual fatal hastening
of the deterioration of public morals as a result. It led imme-
diately to the inglorious war with Mexico, as to which some-
one has said that the population of the United States has
since spent its time trying to forget it. The Southern States
saw in the annexation of Mexico a hope for the extension
of a great slave-owning territory in that country. The
Wilmot proviso forbidding slavery in Mexico was defeated;
the agitation for the proviso caused the foundation of the
Republican party.
The discovery of gold in California caused a large popu-
lation to swarm in 1848 into that territory. It became the
3ist State in 1850.
The disappointment caused to the South by the refusal
of California to sanction slavery was compensated for by
the Fugitive Slave Law which legalized the arrest of escaped
slaves in non-slave States. But the real knell of the South
had been already rung by the discovery of gold in California.
Nearly all this gold went into the Northern States and sub-
sidized enormous industrial enterprises and public under-
takings, whereas the South, in no way enriched, fell extra-
ordinarily behind the other States in the matter of wealth.
The comparative valuations of property in the North and the
South showed such an enormous contrast as to seem almost
farcical. A Southern anti-slave thinker who' represented the
poorer—but not yet poor—white population of the South
estimated the value of land in New Jersey at 21-3 times
that of land in South Carolina. , , . That is probably an
exaggeration, but probably not by much.
In 1854, during the presidency of Franklin Pierce, two
new territories, those of Kansas and Nebraska, were declared,
the Act providing for what was then called squatter-
sovereignty—that is to say, that the inhabitants had to decide

